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The stunning economic boom of the pashd"years
may stall, immigration has become a major concern
for the Spanish and the property market looks :

set to go through a perlod of cr|5|s ﬁlrn the




 THE SPANISH ECONOMY has been the tiger 1‘ == major concerns of the Spani

T e A R T

- ‘a'potential collapse in property prices.In 2006

~ barely change since 1997.

. property owners who want to sell. However, = =
__concerns over earnings and employment

* construction industry significantly. c_ont‘r'act; .

IMMIGRATION IS, understandably, one of the

of Europe, creating over half the new jobs in gateway to EU[ODe forimmi ;:]anstl:a;g (;shthe
as

the EU over the five years preceding 2005. In ’ : the second highest et migrati()n i .
€ wor

particular, construction has boomed, so that it i :

now represents some 18% of Spain’s GDP and 12% | f(:rﬂze(; Ot? (: USA). Spanish government figures
uggest that 700,000

4

of all employment. Tourism rose by 2.2% between | immi

i came int 19rants
January to September 2007 and an expected ] into the country and, in January 2007 i
60 million tourists will have come to Spain last i : Was estimated that there were over 4,0 Al
year, making tourism a vital and stable industry iMmigrants liVing i Spain b er iy 00,000
that provides 12% of GDP. The economy grew in ] ] , 1epresenting around

10% of the population. This js likely to be

2006 by a remarkable 3.4% (twice the Eurozone ave e
Iy conservative figure wj
, With a Red (ross

average) with Spain now boasting the fifth

biggest economy in Europe and the ninth largest feport in 2006 Suggesting that immigr ation ma

in the world. 0N a!noum to 15% of the population ;
Behind the facts, however, are some real Obv'ous,yl incoming migrant w k :

concerns that may become overt in 2008. has benefited CARES

the Spanish economy greatly
heap labour for the booming
dustry, whilst bolstering both

Certainly, there was evidence of a falling property by providin gc
market in 2007 and there are fears that this construction in
will accelerate during 2008: Furthermore, an

analyst at Standard & Poor’s has predicted that agriculture and the tourist indystyy, Immigratio

Spain’s growth will drop to 2% until 2015. Set to Is i.l'SO crtical in boosting Spain’s populati |

exacerbate the economy is the decline in Spanish which has the lowest birth rate inE 0

manufacturing (increasingly overwhelmed by children per woman), with a ser I'ousu(',' gz;e(:t.,? t
d

Far Eastern imports), rising food costs and the . the Spanish pensions s
consequences of record oil prices.. -
The most obvious problem for Spainrelates to

i ystem wi
without a fresh ‘laboyr bank',wm be bankrupted

However, the enormous s

some 800,000 dwellings were built, with an Immigration is already cays;
estimated further 700,000 properties started. friction, as well as overwhe]

cale of current
Ng increasing socjal

in 2007. Obviously; the housing stock now . schools. And, of course, Shou;glzilesrgcll)al serwces' and
‘available far exceed; demand. If that was not - particularly in construction, immiag . a_ fecession,
bad enough, the Euribor has nez.irly d'oubled the first to lose their jobs VIVﬁh li grants will be

over th»evpa.st. four years, squeezing highly o available, the e . ittle or no welfare
geared Spanish property owners - who have 0 quences could be severe.

seen the purchasing power of their salaries Immigration will be a major concern during 2008

and a political and social ‘hot potato’

2008 may be a worrying time for expat

for the Spanish will be at the forefront,
should the economy slow matrkedly orthe




TO THE AVERAGE Briton, the idea that terrorism
should be an important issue for the Spanish
sounds far fetched. However, since 1959, Spain
has been fighting a bitter campaign against
ETA that has cost some 800 lives and which still
appears as insoluble as the Northern Ireland
troubles were to the UK five years ago.

More serious is the concern over Al Qaeda
following the appalling Madrid bombings of
11th March 2004. This had a dramatic political
effect both internally and on foreign policy.

The bombings contributed to the conservative
(PP) party losing the elections to the socialists
(PSOE) in 2004, with the withdrawing of
Spanish forces from Iraq a rapid initial
response. With a significant Islamic immigrant
population, Spain has a genuine fear of Al

. Qaeda, which has the potential to easily and
dangerously infiltrate its borders.

Watch for Spain’s foreign policy dilemmas
over the coming year as it tries to satisfy Europe
and the US, whilst steering clear of policies that
will antagonise the Muslim world. ;

Thankfully, life is not just about practical
concerns. 2008 will bring high drama to the
politics of Spain, together with the excitement
of great sport and the wonderful thrill of living
within an endlessly vibrant culture ...
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A G;EN ERAL ELECTION is.due for March
2008 with the conservative (PP) party,
led by Rajoy, hopingtooverthrow the
current socialist-(PSOE) government
of Zapatero. It is likely to be a closely.
fought contest, although a high
“electoral turnout is not expected::
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The two parties mimicthe-Labour

and Conservative parties in the UK,
with little real political substance to
distinguish betweer them. Much will
depend upon the state of the economy
in March and, as always in the age of
television; the personalities of the two
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party-leaders. José Luis Zapatero (the
current prime minister) is a young

and likeable ‘Tony Blair’ promoting a

similar ‘3rd Way’-Mariano Rajoy Brey,
on the other hand, is considered un-
charismatic, whilst being bright, decent
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-and hard-working:
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ONES TO WATCH

EVECI RV ET EY
- Mallorcan-born
tennis prodigy

« No.2 in the world
- Will he get to
no.1in 2008?

Daniel Pedrosa

« Youngest ever
World Champion
on 125¢cc and
250cc motorbikes

- 2nd Moto GP
Championship
pYoloy/

-  World Champion
again in 2008?

Fernando Alonso
. Formula 1 Double
World Champion

- Youngest F1
champion ever

» Experienced a
controversial
2007

SPAIN IS, of course, completely obsessed
by football followed by motor bike racing,
tennis, basketball and, due to Fernando
Alonso, Formula 1.

As ever, all eyes will be on La Liga and
the latter stages of the Champions League,
with the undoubted favourites being Real
Madrid, Barcelona and Sevilla. However,
it will be worth keeping an eye out for a
resurgent Villarreal and, perhaps, Valencia,
who may respond positively to their
new coach, Ronald Koeman. Finally, Real
Laragoza may yet surprise us all!

The big sporting news in 2008 will be
that Valencia city is to host its first Grand
Prix on a brand new street circuit. This
should bring Fernando Alonso fanatics to
fever pitch, be a fantastic spectacle and de
rigueur for anyone living on the east coast
of Spain!

Meanwhile, in tennis, Roger Federer is
still the man to beat, with Spain’s exciting
Rafael Nadal the man to watch, as he tries
to make it to world number 1in 2008. In a
similar position is the enormously talented
Daniel Pedrosa who, after coming 2nd in
the Moto GP championships in 2007, will be
looking to secure the title for the first time
this year.



