


THE SPANISH ECONOMY has been the tiger 
of Europe, creating over half the new jobs in 
the EU over the five years preceding 2005. In 
particular, construction has boomed, so that it 
now represents some 18% of Spain's GDP and 12% 

of all employment. Tourism rose by 2.2% between 
Jarmaryto September 2007 and an expected 
60 million tourists will have come to Spain last 
year, making tourism a vital and stable industry 
that provides 12% of GDP. The economy grew in 
2006 by a remarkable 3-4% (twice the Eurozone 

, averag.e) with Spain now boasting the fifth 
biggest economy in Europe and the ninth largest 
in the world. 

,Behind the facts, however, are somereal 
concerns that may become overt in 2008. 

Certa,inly, there was evidence of a falling property 
market in 2007 and there are fears that this 
:VviJ.l·accelerate during 2008~ Furthermore, an' 

.'analyst at Standard & Poor's has pr,e,dicted that 
Spa,in's growth will drop to 2% until 2015. Set to 
exa,~erlDatethe economy is the declirie i,n Spanish 
manufacturing (increasingly overwhelmeq. by 

. Far Eastern imports), rising food costs an,eJ,the 
cons.eqti:ences of record oil prices. . 
, ,The'most obvious problem for Spain relates to 

',apotential collapse in property prices. In 2006 

some 800,000 dwellings were built, with an 
estimated f~:cther 7()'(j,oGO properties started 
'in 20'07. Obvio~sly:th~ housing stock now ' 
.available far exceeds,demand. If that was not
 
bad enough, the EurlbeI' has nearly doubled
 
over thepa,st 'four years" squeezing highly
 
geared,Spanish property 0w,:ners - whe have
 
seen the purchasing power ?ftheir salaries
 
barely change since 1997~
 

2008 may be a werrying tim~ for expat 
,property oW.ners who want to sell. However, 

. ,concerns ov~r earnings and employrn,ent 
for theSpanish will be at the f6;efront,' . 

. . 
~hould the economy slow markedly or·the 
copstruction industiysignificantly,conttact, 





A GtNIi:RAb EL~CTION i~'due fQrMarch 

"2008 with the conservative (PP) party, 

led by Rajoy, hoping to overthrow,the 

current s0ciaHst(PSGE) geverflment 

of Zapatero.l.t is. likelyto be a closely. 
foughttontest, although ilh:igh ., 

.~e'llect@raI ifuu'rl.'lo>wt is. fi@tex"!Dec;~ed. 

Th€ two parti€s mimic the Labour 

and Conservatlye parties In the UK, 

with little real political substance to· 

distinguish between theAl ..Mu€hwill' 
. .' 

depend upon the state of the economy 

in March and, as always in tftle age of 
ifelevisi0n, tlge perse>nalitles of the two 

party.leaders.'Jose Luis Zapatero{the . 

current prime minister) IS a young 
and likeable' 'Tony S'laTr' promotlnga . 

sl~ilar '3'rd w-p/. M~riall"1GRajoy Brey, 

on the other h~nd; is considered un­ . 

charismatic, whilst being bright, .qecent 

8fld hard-werking. 
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